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Star Clippers Ltd.

Attn. Mr Mikael Krafft
Sassoon House
Victoria Avenue
Nassau, The Bahamas
Attn. Mr. Mikael Krafft

Re: Newbuilding Yard No. 483, Payment of Buyer’s Supplied Group 2 Equipment

Split, 8 July 2019

Dear Mr Krafft,

1. Following termination by the Builder of the Shipbuilding Agreement for the construction of Hull
No. 483 (the “Vessel”), dated 2™ October, 2014 as amended by Addenda No. 1-6 (the “SBA™), the
Builder is entitled to sell the Vessel or finish the construction and then sell it, all in accordance with
Art. 11 of the SBA.

2. The Buyer has supplied the equipment (masts, rigging, sails etc) referred to in the SBA as Buyer’s
Supply Group 2 (the “Group 2 Equipment”), which is not included in the Contract Price of the
Vessel as per Art. 8.1 of the SBA. The Group 2 Equipment has been delivered to the Builder and
installed on the Vessel or is intended for installation thereon.

3. The Buyer has a third ranking mortgage on the Vessel (the “Mortgage”) as security for the value of
the Group 2 Equipment, for the maximum amount of EUR 6,000,000 with interest thereon as defined
in Art 3.2 of the Mortgage Agreement dated 29" June, 2017 (the “Mortgage Agreement”). The
Builder wishes to pay to the Buyer the value of the Group 2 Equipment and discharge its obligations
secured by the Mortgage, with simultaneous deletion of the Mortgage from the public registers in
Croatia.

4. According to Art. 1.3 of the Mortgage Agreement, the Buyer must notify the Builder about the
value of the Group 2 Equipment. The value must be equal to the amount of the invoices paid by the
Buyer for purchase of such items. To date, the Buyer did not inform the Builder about this. Therefore,
the Buyer is kindly requested to inform the Builder of the value of the Group 2 Equipment, and to
provide copies of the invoices and proof of payment for said items. The Buyer is also requested to
provide the bank account details to which payment can be made.
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5. The above is without prejudice to Builder’s rights arising from the Shipbuilding Agreement and
applicable law, which are hereby fully reserved.

We look forward to receiving your reply within 7 days as from the date of this letter.

Kind regards,

Tomislav Debelj
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